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The European Green Deal defines the EU ambitions on sustainability

European Green Deal Components

Mobilising research J

(and fostering innovation
Transforming the

Increasing the EU’s Climate EU’s economy fora A zero pollution ambition
ambition for 2030 and 2050 sustainable future for a toxic-free environment

/

\
Supplying clean, affordable Preserving and restoring
and secure energy ecosystems and biodiversity
1

EU climate law on climate Mobilising industry From ‘Farm to Fork’: a fair,
. . for a clean and circular economy healthy and environmentally

neutrality by 2050 and cutting friendly food system

emissions 55% by 2030 sets Building and renovating in an O R T

energy and resource efficient way sustainable and smart mobility

the ambition moving forward.
® Flt fOI’ 55 7 7 Leave no one behind

Financing the transition =2
= (Just Transition)

» Renewed Sustainable
Finance Strategy s A

s SEB



U Sustainable Finance Action Plan stretches across the financial value
chain

Classification of environmentally and
Taxonomy socially sustainable activities as well as s e s Initiative to ensure relevant ESG risk
‘ harmful activities (2021-2024) SUStamzb'h;y in are systematically captured in credit
R CIC (LT E ratings and outlooks (2023).

EU Green Bond Standard (2022) and
Standards and labels EU Ecolabel. Further bond labels, e.q.
transition and SLB (2022)

Disclosures by
financial market
participants

Sustainable Finance Disclosure
Regulation (2021-2022)

Amendments to CRR/CRD, Solvency II
(2023)
EBA assessment of prudential
requirements(2023)
Support green retail loans and green
mortgages (2022)

Exploring measures to improve the
Fostering investment efficiency and impact of EU instruments Sustainability in
in sustainable projects aiming at investment support. Mapping prudential requirements

on investment gaps and financing.

Incorporating
sustainability in
financial advice

Strengthening
sustainability Corporate Sustainability Reporting
disclosures and Directive (2021-2023)

improving accounting

Amended MIFID II and IDD delegated
acts (2021)

Developing EU Climate Benchmark Regulation

(2020)

Fostering sustainable Sustainable Corporate Governance
corporate governancr proposal (2022)

sustainability
benchmarks

_— , . SEB
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The renewed EU Sustainable Finance Strategy was needed to
reinforce the existing Action Plan

Four pillars of the updated Sustainable Finance Strategy

Financing the transition

O
O
Db of the real economy

This strategy provides the tools and Policies to enable economic actors across the economy
to finance their transition plans and to reach climate and broader environmental goals,
whatever their starting point.

o}
or—o )

~ ~ Inclusiveness
o} o}

'an) 'an)

This strategy caters for the needs of, and provides opportunities to individuals and small
and medium-size companies to have greater access to sustainable finance.

% Financial Sector Resilience

and Contribution

This strategy sets out how the financial sector itself can contribute to meet Green Deal
targets, while also becoming more resilient and combatting greenwashing.

%ﬁ Global Ambition

This strategy sets out how to promote international cooperation for an ambitious global
sustainable finance agenda.
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Inthe EU Sustainable Finance Action Plan, the Taxonomy enables
consistency along the financial value chain

EU Objectives

Transparency

. . & long-termism
* Sust. Fin. Discl. Reg. °
* CRR Sustainability
in risk management
- IDD/MIFIDII * Taxonom
I o Taxonomy axonomy Reorient capital flow
« Taxonomy * EUGreenBond . towards more sustainable

investments

Regulations

(extracts)

A
Information E é

flow Investment advice/ Annual Report

11l
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Periodic disclosure &

information risk practices
[ 3] e I
Private saver Financial Institution Corporate
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The eU Taxonomy: A common classification system for sustainable
economic activities

- Two delegated acts in 2021 : Climate mitigation and climate adaptation 2) Disclosure requirements for corporates
and financial institutions.

. , . L Requirements iCi '
Sectors included™ > EU’s environmental objectives > e . L > Electrlchy Gener.a.tlon.
(Technical screening criteria) Example climate mitigation
Forestry 2 2 2 S § =
3 3 S mE mg o <100gCO,/kWh
Environmental protection & restoration o @ Y o C_<2
o) o @ = = 0
B e 8 2T gT g
Manufacturing S = ® ®
0 +
Electricity 3 §. = = >
) ) > . g
Water, sewerage, waste & remediation g*. g Do no significant harm Ex: Hydropower
. e 8 to the other five * Biodiversity
Transportation & storage objectives « Water protection

Construction & real estate |

Information & communication

* UN Guiding Principles on Business

Professional, scientific & technical activities Minimum social and Human Rights
: safeguards » ILO Core Conventions
Education « OECD Guidelines for MNEs
7
*Not all economic activities are covered yet. Included sectors represent more than 80% of direct GHG emissions S|E‘B

in the EU and roughly 40% of listed companies.

Sources: EU Climate Delegated Act, April 2021; EU Taxonomy Regulation (EU) 2020/852



Taxonomy disclosure differ between corporates, banks and other
types of investment and insurance firms

- Financial market participants and large companies with more than 500 employees will have to report on the Taxonomy

Corporates: Taxonomy Alignment Ratio Banks: Green Asset Ratio (GAR)

Taxonomy aligned exposures

Loans and advances, debt securities, equities, repossessed collaterals.
Excl. sovereign exposures, derivatives, on-demand interbank loans, cash related assets

Taxonomy aligned turnover
(Additionally aligned capex and opex)

Total turnover Credit portfolio
(Total capex/opex) Excl. sovereign exposures, central bank exposures and trading book
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Disclosure requirements starts through eligibility reporting in 2022
for FY 2021 |

Corporates (CSRD) -

Investment firms
Asset managers

Insurers KPI Underwriting
KPI Assets

Credit institutions  Main GAR I

Additional KPIs** ok

*kdk

*Entry into force: 1 January 2022, reporting based on previous FY e.g. 2021 data for 2022 reporting
**Trading book and Fees and Commissions delayed to 2026
***Reporting for financial holdings may only account eligible data from previous FY, aligned in 2025

Eligibility

Mix according to holdings

;| Twonmyalged SEB



Priority sectors for remaining environmental objectives

- Biodiversity, circular economy, pollution prevention, water and marine resources
- Delegated act expected inH1 2022

¢ Agriculture, Forestry @ Energy
% and Fishing
e Mining and Iﬂil Construction and bui_ldings, ICT, Emergency
-mg- Processing Sectors Services

Manufacturing

(chemicals, rubber and plastics,
pharmaceutical products and preparations)

Transport

Manufacturing
(metals, electronics, machinery)

7:3
A» Restoration and Remediation, Tourism

Manufacturing
(textiles, wood products, food products and beverages)

Water Supply, Sewerage,
(I and Waste Management

10
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An extended Taxonomy will increase transparency of harmful
activities...

- The current draft proposal aims to classify activities that do not meet the "technical screening criteria”

Current Taxonomy Future extended Taxonomy*
All activities in the real economy All activities in the real economy
Taxonomy aligned Substantial Taxonomy aligned
(disclosure required) Contribution 1
threshold
N d activiti Intermediate
on coverea acuvities Do No level
Non-aligned activities Significant [ ] -
Harm Coal power )
threshold generation :
Activities covered by the All other activities Activities covered by _Always Activitiesto  Activities
Taxonomy regulation the Taxonomy significantly  peincluded classified as
regulation I_ra_rrnful in future No
activitiesthat  Tax0nomy  Significant
cannot transition Impact

11 *Note: As described in the July 2021 consultation report from the EU Platform on Sustainable Finance S|E‘B



..And provide a framework to disclose transition

e (e e —
- D @ED O o
- CEEEDGED @GED

D Taxonomy- () Not Taxonomy-
aligned aligned

? Extended Taxonomy ?
o @EARDC & ) GEED ( )

agmmha@adEmle. o )
» AN @ED@E»C o )

C D Taxonomy- () Intermediate @ significantly () No Significant

aligned Harmful Impact
12 SEB
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A Social Taxonomy to minimize negative human rights impactin
selected sectors and support positive impact from specific products

Subgoals (not yet exhaustive)
1 Decent work (including / - Living wages

value chain workers) + OHS
Training

/ Subgoals (not yet exhaustive)
2. Adequate living standards {,-f"' * Protecting consumers” health

and safety

and well being for end users :
\ Protecting consumers data

3. Inclusive and sustainable /  Subgoals (not yet exhaustive)

communities and societies < * Supports sustainable livelihoods
Carrying out consultations
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Thank you!



